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Cost of expanslon“/ e

' The government of Mozamblque has initi-
“ated a seriés of moves that it hopes will
result in the construction:of a- new. hydro

But first it must persuade SA to treble -
the price it now pays for Mozambican -
_electricity. fAnd then it must convince’
Escom to increase by half again its Mo--

zambican electricity imports — which is
in itself something of an academic issue,

since the power lines that carry the exist-
- ing supply were sabotaged by anti-Frelimo

guerrillas in December last year and have
not yet been repaired!

The extraordinary task of persuasive °

diplomacy that Maputo has set itself is the
result of a complex combination of

national aspiration and recent history. The -
original plans for Cabora Bassa dam pro- |
vided for the possible extension of -gener-.
ating facilities on the north bank of.the !
Zambesi, the better to make use of the 50." ; .
milliards cubic metres of water stored in-;

the dam.

~ Right now, electncnty is generated only
on the south bank, where five sets-produce -

a total of -about 1400 MW of alternating
current. All of this is relayed to SA after

being converted to direct current, which'is
cheaper to transport, and reconverted to
AC at the Apollo station near Pretoria. A .

minute portion-is then sent back to: Mo-

zambique and the rest fed into-the Escom -
power grid in SA. So Maputo’s dependence .

on Escom is substantial.

Mozambican president Samora-. Machel :
decided last year to proceed with"the |
constructmn of a north bank statlon Its

‘power station ‘at Cabora Bassa dam
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~{otal output would be about 1200 Mw, all';
nf which, he decided, would be: reserved I
o for Mozambtque and its’ “brother -

3 _-countries.” . : -

‘But good mtentlons do not always

' *.match economic realmes ana’"MacheT‘“C'

-

‘\_

cordmeg -faces a - formidable-- array . of

-:ideological and practical problems, many " '

of -them" stamped w;th the ﬂavour of
_atch-22. ST

. Firstly, the needs of brother countrxes .
~1*" 2. Zambia and Tanzania, and of Mozam- - }
© w_que itself, are too small to make- themk
.. ‘prospective customers of any nofe. Zim- ~
_ “babwe has indicated- that it mlght bea .
+. ouyer- for about a -quarter: of the north’

bank output. But if Maputo wants to avoid

, the Escom connectlon and achieve electri-  §

“cal mdependence as it clearly wishes to, it &
~ must find other customers. And thex sim:

- ply do not exist.-

. Maputo also wants the north bank facxh-‘ -
* ty to be independent of Portugal, which. -

" curently runs Cabora Bassa jointly with

Mozambique through ‘a cempany called

. HCB. But before it can achieve that, it

must buy out the Portuguese stake in HCB

by clearing a $1 000m debt left over from
the original construction-of the dam.
And Escom, of course, lies at the junc-

tion of all these strands. It is now paying
for Cabora Bassa electricity. about

$0,004/kWh, which is less than a quarter

of the average world price. This is the

B mbique’s Machel . .
— ...ﬂ.

. good
tions but tough realities

result of the original contract fixing the

price for 35 years in Portuguese escudos
which have since devalued.

France -and Germany have indicated
their willingness to participate in the fi-
nancing ‘of the north bank project. But
Portugal, through HCB, will remain the
ultimate - guarantor. So preliminary
French studies present this gloomy
picture:

‘power ‘into. its ;own netwnrk [if and when

" SA/Mozambig

O If- Maputo ‘wants o retain its indepen-
dence -in the pro;ect 1(. ‘must negotxate a
collateral arrangement wxﬂr.Portugal sep-
arate from HCB,.~ S

O It must accep Benm is the only
practxcal customel: for. north bank power

accordmgly. s

O It must ersuade Escom to buy
the extra’ electnclty, and then at a _price
treble that which i
O And it must’

its domestic’ demand:: arrants it . will

demand the pre-eepstruetion ‘of that net-
-work, which does not éxist right now. And

the cost of that alone will equal the cost of
the north bank.power Lo

Neither: Escor the SA Forelgn Af-
fairs Department have réceived any-over-
tures from ‘Maputo, -:And - Maputo is not
prepared to discu

ations ‘somewhat
stra;ned by the F,stnke_at‘ the ANC

two weeks ago,

“Should negotnatxons" ever begm wnth the
multifarious -parties  involved, Maputo
must be given credit for its optimism. And
if the new stanqnﬂl;evex: bm’lt it ‘will be

matter But with




