
RECENT ECONOMIC CHANGES

Monthly currency devaluat ions

The f i f th  deva lua t ion  th is  year  o f  Mozambiquets  cur rency ,  the  met ica l ,  was
announced by the Bank of  Mozambique on I  May" There are now 7L5 met icais
to  the  UoSo do l la r r  up  f rom 702,  a  deva lua t ion  o f  less  tha t  two per  cent .
Dur ing the f i rst  two years of  l {ozambique t  s Economic Recovery Programme, f ive
la rge-sca le  deva lua t ions  a l te red  the  exchange ra te  f rom 40 met ica is  to  the
do l la r  in  la te  f986 to  620 met ica is  to  the  do l la r  a t  the  end o f  1988.  Th is
year there has been a devaluat ion once a month,  but each has been relat ively
smal l ,  cons t i tu t ing  a  L0"92 deva lua t ion  in  the  met ica l  s ince  the  beg inn ing
o f  1 9 8 9 "
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