
Sque ezed to the limit
l s  t h c  g o v c r n m c n t  o f  M o z t r l n h i q u c  f a v o r r r i n g  i m p o r t s  w i t h  i t s  f i s c a l  a n r l  c x c h i r n q c

ra tc  po l i c ies  I
rç  ' r  r r rake  . ln  r t rsc l ì l  phor r r :  ea l l  ; r r

|  \ lapu to .  r r l rc rc  p r tvurc  phr ) Ì ìc \  i r rc
no t  l r l r vavs  cas \ ,  to  comc bv ,  thc  ne  r t  bcs t
op t ion  i : :  a  pub l i c  tc lephone l t  thc  I ) ' f ( - '
cxchange.  Í f ' r ' t l u  can  t jnd  t rne  tha t  lunc-
t ions .  rou  rv i i l  have to  cxcusc  l6c  ' rcs -
encc  o t  a  l ) ' fC  cmplovee ou ts i t . ie  thc  booth
rvho has  ro  t imc the  ca i land b i l l l ' ou .  s incc
co ins  arc  cx t inc t  in  th is  .sou thern  r \ l i i can
countr\ ' '

Dur inq  the  s ix  years  o t ' thc  Soc ia l  r rnd
I l c o n o m i c  R e h a b i l í t a t i o n  l ) r o g r a n r m e
(PRE,S) .  the  Vozambican uur rencr '  - the

met ica l  -  has  been deva lued b1 '  more  than
1.,5(X) per cent. l letween . larrr.rary l() l Ì7
and May this ' , 'ear. the r lctìual Ìr ;rs l ì i l lcn
t iom J0  to  l . iSS l  to  l . l { .X)  rnc t i ca is  to
tJSSI  ( the  o t ' f ì c ra l  ra te ) .

. \na lvs ts  say  tha t  the  s tecp  deva iua t ion
was nor  on lv  to  cor rsc t  thc  i rnba lances
created bv a dccade t-r l- ;r  t ìxed cxchange
rate regime. but also to pertìrrm thc con-
vent iona l  lUnCt iOnS ( ì l  ( . Ì l c i ìu I ' l ìg i r Ìg  ( \ -
por ts  and mak i r tg  t ì ìpu l t r  wr , r r l ì r lV rJ .

The o,rtcome of this pol icl '  howevcr
has been mixed. Expons have indced

s r o r v n  l ì o m  t J S Í ì 8 ( )  m i l l i o n  i n  l ( ) 1 , 1 6  r o
( J S $ l . l l  r t t r l l i o n  i n  l { ) ' ) 1 . : r n d  l ì r r r : i r l r r

c x c h a n g c  i s  n o  l o n g c r  s c a r c e .  O n  t h c

other  l ìand.  imports  have bccornc cxpe n-

s i v e .  b u t  t h e v  h a v e  n o t  h c e n  d i s c o u r a g c d .

i l lozarnbiquc is  so dcpendcnt  on ard l lorvs

[ o  t ì n a n c c  e c o n o m i c  i ì c t i v i t r - ,  t h a t  i t  h a s

b e c o m e  a  n i g h t m a r c  t o  s t a b i l i z c  t h c  c L r r -

rencv.  Whcnevcr  lhe donors \ncerc.  thu

r r c t i c a l  i a i n t s .  F o r  c x a m p l c .  r v h c n  t h c

J o n o r s  r v i t h h e l d  t h c  d i s b u r s e  m c n t  o i  a t d

i n  t h e  f i r s t  q u a n e r  o t '  I 9 9 2 .  t o  s r g n a l  t h : r t

t h e v  r v a n t e d  a  q u i c k  e n d  t o  t h e  r v n r .  l i t c

m e t i c a i  d e v a l u e d  b y  J 5  p e r  c c n t .

I J n d c r  t h e  n e w  l i b e r a l  c x c h a n g c  r : t t c

r e g i m e .  p r o c e e d s  l i o m  t h e  c x p o r t  o f  n o n -

t r a d i t i o n a l  g o o d s  ( s c a  s h e l l s .  r n e d i c r n : t i

l l o w c r s .  r ) c t o p u s ) .  $ ' h i c h  a c c o u n t  1 ò r  - l ( )

p e r  c e n t  o l  t o t a l  È x p o n s .  c a n  b e  l i e e i y

t r a d e d  t h r o u g h  d e a l e r s  \ v h o  s e t  u p  s h o p

. r l ì c r  t h e  i n t r o d u c t i o n  r ) l ' t h e  s e c o n d  r v i n -

d o w '  o f ' l o r e i s n  c x c h a n g e  i n  1 9 9 0 .  I - l r t :

t roublc  is  that  these resources are not

! r ì o u s i ì  t o  m e e t  t h e  n e e d  l o r  i r n p o n s .

l : c o n o m i s t s  p o i n t  o u t  t h a t  r v h i i e

l ibera l isat ion has led to !vhat  govern-
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lmports are bettcr



. \  f raq i le  sec tor

ì ìe  n t  o t ' f ì c ia ls  boas ts  l s  be ing  ln  - ' c t l ì -

c lcn t  s ) ' s tcm o i  fb rc ign  exchange a i loca-
t ion ' .  r t s  in roac t  t - rn  the  count rv 's  t ias t l c
inanuÍac t r r r ing  sec tor .  ! vh ich  accounts
tbr more rhan I 5 pe r cent of Cross [)o-
ÌÌ ìest ic {)roduct (gdp) and cornprises f 'ot ld
lnd  beveraqcs .  tcx t i ies .  c lo th inq ,  rubber .
lnd pharmaceuticais. has been devirstat-
i n  g .

When the  i ibera l i sa t ion  proccss  \vas
set in rnotion and donors respondcd ren-
c rous lv  rv i th  suppon packaues.  ml ìnu t : ìc -
rurers bel icved that the clark days oi
chronic shortages ofspare pans and raw
materials had come to an end. and that
prosperiry had tìnal ly arr ived. Thev , i id
no t  know tha t  rhe  1987 to  1989 boom
prompted by the avai labi l i ty oi foreign
cxchange and easy credit Íaci l i t ies was to
be short- l ived and that easy access to
forergn exchanqe lrad a pricc.

What t 'ol lorved suggests that some sec-
tors of the economy were not prepared to
endure the t 'ul l  brunt of l iberal isat ion. ln
I990 the  ou tpu t  o f  [he  manufac tur ing
sector t 'el l  by 8.2 per cent, and in 199 I by
anothcr  0 .5  per  ccn t .  Compan ies  and
managers that have emerged Í iom a de-
cade o l '  a  cent ra l l y -p lanned economv,
whcre  v inua l l y  uvery th ing  was subs l -
, l ized. havc to now wrestlc rvi th the pain-
Íì l  transitron to a system of high prices of
t 'orergn e .<chanqc. intercst rates of 45 per

cc Ì ] t  l Ì l ìd  i Ìbove.  . Ìnd  ( ) tner  cons t rSr Ì ì i5  In
the  markc tp Ìacc .

fhe  , lovcrnmenr 's  p ian  fb r  l ( )91  ion-
cedcd tha t  the  rcasons  to r  rh is  ucc i inc
rvere the shortage c f  ra,,v materi l l .  inabi i-
r tv  to  ra ise  c red i t  and lo rv  in temai  Je-
rnand. The situation rvas made rvorse bv
s t i f - f '  compet i t ion  t ronr  impor ts .  w  h ich
" i ì re  pu t t ing  the  v iab i l i t y  o i the  domest ic
inl iustry at r isk". the governmcnt said.

frkinq advantase of the wcak border
controls and corruption among cuslom
otlìcials. t 'oreign producers have Ìaken
the Mozambican market by'storm. ! ía.1or
centres l ike Maputo are t- looded wrth al l
sons of goods Í iom clothing to tr inkets.
rvhich Íìnd their rvav into the countr)"s
thriving black markets. 

-Ihis 
kind oi ac-

t i v i t y  i s  now the  l i fe l ine  f  o r  the  para l le l
market that the sovernment had vowed to
ex Ì ingu ish  w i th  the  l ibera l i sa t ion  o i  the
exchange rate. Marketeers have created
the i r  own para l le l  üconomy based on
smugglcd goods and with sources of ' for-
eign exchange which oÍÍèr more atÌrac-
t ive rates than the ofÍ icial dealers, In
Mav, t trc spread berween the oÍïciai and
paral lcl  market rates was close to i0
per cent. Some three years aqo rhÈ
amount of '  fbreign exchange handlcd in
the  para l le l  marke t  was  es t i rna ted  a t
US$50 mi l l ion .  Now i t  i s  es t imated  to  be
s ign i Í rcan t lv  h igher .

I t  i s  n o t  5 Ì l r l ì n \ i n - g  l h c r c l i r r c  t h a t  c o n r -
t t t c r c c  l t i t s  l r c c t r t Ì ì c  l l ì c  Í Ì ì ( ) s t  i t t t p r r r l ; t n t

r Ì c t i v i t v  r r r  l r l l r c c s  5 u c l ì  l t s  \ l l r p r r t o ,  i t n t l
l h i l t  t h c  p r o s p c c t s  l ì r r  t h c  r c c o v c r v  t r Í ' t h c
t l i l r r rcst ic  in t ius l r r , .  norv t l ìa t  i ì  pcacc ac-
cord has becn s iqncd.  rnr l th t  be t lashci l  bv
l l ì c  \ p r ( ' : l ( l  , ì l  l l ì c  . Ì c l t \  i l \ .

N i l s  I c l r c v u r r .  l h c  W o r l t l  I J a n k ' s  r c s i -
t l c t t t  i ' c p r c s e r ì t l Ì t l v c  i r ì  t l o z a m b i q u c .

i t g r c c s  t l ì i ì t  ' l l r c  s i t u a t i o n  i n  t h c  m a n u -
t i c t u r r n : t  \ c c t o r  l ì i l s  h c c n  t i i l ' Í ì c u l t  o v c r
Í h c  p l s t  r  c r r r s  

' .  ' , v i r i l c  t h c  p r c s i d c n r  o t  t h c
coLi l ì ln  s  c l ì l l t ì Ìhcr  t t l  co l t t t t ìcrcc.  , , \n tcr ic0

! l ; r g i r n r . . . r r s  t h a t  l r c  h a s  n o r v  l c a m t  t o
rcgard t l rc  . :cononr ic  rc t ì r rm progntmme

lrs  l t  
' . l t lu i . r ic  

cdgccl  srvord" .

Í Ì u t  Í l ì ü  \ \ ( ) e s  i r l  \ 1 1 r 7 ; y 6 1 r i 1 1 1 t c  \  r n a n l l -

i a c t r r r i n g  s e c t o r  ! i o  n o t  l a v  c n t l r e l v  ( ) n

s m u g g l c r i  g o o d s .  I n d u s t r i a l i s t s  a r g u e  t h a t

t h e  c o u r Ì t n  s  l l r r l ï s t r u c t u r e  a i s o  c n c o u r -

r g e s  i r n p o r t s .  Ì  h e  n r o s t  c r t e d  e  r a m p l e  i n

! l a n u t o  i s  t l r a t  o f  i . c e r .  I h c  l o c a i l v - p r o -

ducct i  c ic 'ar  heer  pars ln  crc ise t iury  ot '
i  l 0  n c r  t c n t .  : h u 5  c r o ( l i n s t  r t s  r o n r p c t i t i r  e

e d s s  o r c r  r m p o r t e d  h e e r .  " r h i c h  p a v s  7 5

n c r  i c n l  , , t  i m f r o r t  d t t t l .  r l  l t n r  t l x  i :  p a r ü

n t . i l l .

Ì - h c  : n  l r ì  r s t c r -  r ) t  t ' i n a n c c .  I l n e a s
( l o m i c h e .  J i s a g r c c s , . v i r h  r h i s  . l s s u m p -

t ion.  l rgurnq that  rnanuiàcturcrs are cx-
t ( r r t r , r l l t n r r  t h p  l l ( , t r r ê  l r ì. - : _ - - . . - - . . . :  . . . -  . . = - . ,  . -  J ì r o v e  : ì  p o t n t .
[ ]ut rhe World Bank representatrve t ioes
not  . ien \  rha t  ' fhe  presenr  ta r i f ï  and
l l r . r t ion  s t ruc lu rc {  r re  no t  . rss is t rng  com-
panres  ld  üomDetc ' .  I ' h is  : rssumpt ion
rctn ibrce s the rvam ing bv r\  driano Chiale.
an  cconomls t  rv i th  the  min is tn 'o f  indus-
t rv .  tha t  the  s i tua t ion  migh t  iead  to  the
c o l l i r p s c , r f  e o r n p a n i e s .  t l  L l r g e n t  m c a -
sures are not taken.

But !{r Comiche is not prepared to
budge. I ' le argues that "the whole pack-
age offìscai.  monetary and exchange rate
measures is qeared towards the benefl t  of
the productive sector". The president of
the I ndustr ial Associat ion o f '  Mozambique
(AIMO) ,  Inocenc io  Matave le ,  however
asks why is i t  then that the most prosper-
ous businessmen in the country are the
trad e rs ?

In  the  mcant ime,  a l l  Mr  Comiche is
prepared to offer is a promise that the
tari Í l 'code and the tax structure are being
looked into in order to take measures that
rv i l l  re l ieve  the  burden on  indus t ry .  l le
rvants to "avoid taking steps that might
beneti t  one sector at the cxpense of an-
o t  h  e r " .

lJut one wonders i f  i t  is not too late to
reparr  the damage.

l l


